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To the Shareholders : 


On behalf of the Board of Directors it is a pleasure to present the Annual Report of 
the Company for the year ended June 30, 1972. 


HOCKEY OPERATIONS: 


The 1971-72 season was a rebuilding one for les Canadiens who at the end of the 
previous season lost their great team captain Jean Béliveau and left winger John 
Ferguson through retirement. Despite this loss, the Club had an excellent season 
finishing in third place in the Eastern Division, one point out of second place. In the 
playoffs, the Club lost in six games to the powerful New York Ranger Club who went 
on to the Stanley Cup Finals against the Boston Bruins. This creditable showing was 
a tribute to the players and to their new coach Scotty Bowman. Over the season, 
home attendance averaged 17,757 per game which was a new record high. 


In the American Hockey League, the Voyageurs franchise was transferred to Nova 
Scotia and the Club enjoyed a very successful season both at the Box Office and on 
the ice. They finished in second place in their division and went on to win the Calder 
Trophy emblematic of the American League Championship. Here again great tribute 
is due to the players and their manager-coach, Al MacNeil. 


In Junior Hockey our Junior Canadiens experienced a poor year finishing out of 
the playoffs for the first time in several seasons. This O.H.A. franchise has been sus- 
pended at our request. A Quebec Junior Hockey League entry will operate out of the 
Forum next season under the sponsorship of Montreal Sports Enterprises Limited. 


1971-72 was another good year for the National Hockey League with attendance 
still on the increase and the expansion of the League by a further two clubs, Long 
Island and Atlanta. Both of these cities will operate teams in the N.H.L. in the 1972-73 
season. 


At the end of the season the National Hockey League undertook to supply players 
to Hockey Canada to play eight exhibition games against an All-Star team from the 
U.S.S.R. Four of these games will be played in Canada and four in Russia this fall. 
The opening game of the series will be in the Montreal Forum on September 2nd. 


ARENA OPERATIONS: 


Following last year’s success in the area of entertainment, other than hockey, the 
Company entered the concert promotion field on an even larger scale and the results 
were most gratifying. A total of 109 concerts and spectaculars were held as compared 
to 85 the previous season; attendance increased from 650,000 to 825,000 and the profits 
increased 27% over 1971. In keeping with Company policy to expand this aspect into 
other areas of entertainment, it acquired a library of Canadian produced films which 


will be used to broaden the Company’s base of operations. In the months ahead, the 
Company intends to pursue other investment opportunities in the entertainment and 
related fields. 


PERSONNEL: 


On December 30, 1971 controlling interest in the Company changed hands and the 
following directors resigned: J. David Molson, William M. Molson, Peter B. Molson, 
J. Cooper Smeaton, André Charron, Q.C., Jean-Paul Clermont, L. A. Lapointe, Q.C. 
and H. C. T. MacDougall. The new board wishes to extend sincere thanks to these 
officers and directors whose fine record speaks for itself. The following were appointed 
to replace them: Peter F. Bronfman, Edward M. Bronfman, John Bassett, Jean 
Béliveau and E. Jacques Courtois. Mr. Peter Bronfman was appointed Chairman of 
the Board and Mr. Courtois, President. 


FINANCIAL: 


Financially the Company enjoyed another successful year. Net earnings for the year 
amounted to $1,468,470 compared with $1,220,763 the previous year. 


The Board of Directors has deemed it appropriate to change the method of account- 
- ing to more accurately reflect the operations of the Company and these changes are 
fully outlined in the notes to the Financial Statements. 


i Dividends paid amounted to $666,250 compared with $512,500 in 1971. At the end 
of the year the balance of retained earnings was $8,444,890 and working capital in- 
creased by $1,113,987. 


The outlook for 1972-73 is encouraging and we are hopeful of another successful year. 


It is indeed a pleasure to express sincere appreciation to the officers, staff and em- 
ployees for their efforts on your behalf throughout the year. 


On behalf of the Board, 


PETER F. BRONFMAN, 
Chairman 

E. JACQUES COURTOIS, 
President. 


CANADIAN ARENA COMPANY 


AND SUBSIDIARIES 


Consolidated Statement of Earnings 
FOR THE YEAR ENDED JUNE 30, 1972 


1972 
‘i $ 
Gross REVENUE \/ 11,061,054 
SPoNsoRS’ INTEREST, AMOSEMENET: Te 
AND OTHER Direct EXPENSES 3,460,211 
7,600,843 
OPERATING EXPENSES Sal Se2 te 
2,495,570 
DIVIDENDS AND INTEREST 83,150 
25185720 
INcoME TAXES 
Current 52,000 
Deferred 1,058,250 


Net EARNINGS ' 
Net Earnincs PER SHARE 


\/ 31.8 


(The exercise of employee stock atte fix 6) 
would have no significant effect on earnings per share) 


,110,250 
1,468,470 


1971 


$ 
Vane 


2,817,232 
7,345,164 
4,984,608 
2,360,556 

45,417 
2,405,973 


1,054,500 
130,710 
¥,185,210 
/1, 220,763 
7 $1.19 
f= 


Consolidated Statement of Cash Flow from Operations 


FOR THE YEAR ENDED JUNE 30, 1972 


1972 
$ 
Net EarniINnNGs 1,468,470 
Items not requiring an outlay, os! ne — 

Depreciation of fixed assets 284,251 
Deferred income taxes 1,058,250 
1,342,501 

CasH FLow From OPERATIONS . . <e hone 2,810,971 
CasH FLtow From OperaATIONS PER SHARE ........ .. $2.74 


Consolidated Statement of Retained Earnings 


FOR THE YEAR ENDED JUNE 30, 1972 


1972 
$ 
BALANCE — BEGINNING OF YEAR 
as previously reported 8,637,343 
Additional income taxes of a 
prior year . 208,309 
Retroactive application a chances 
in accounting principles (note 2) 786,364 
994,673 
As restated 7,642,670 
Net earnings . 1,468,470 
9,111,140 
Dividends paid 666,250 
BALANCE — END oF YEAR . 8,444,890 


285,706 
130,710 
416,416 
6st, 
~ 31,60 


197] 
$ 


8,268,167 


208,309 


1,125,451 
1,333,760 
6,934,407 
1,220,763 
$,155,170 

512,500 
7,642,670 


CANADIAN ARENA COMPANY 


AND SUBSIDIARIES 


Consolidated Balance Sheet as at June 30, 1972 


ASSES 


1972 1971 
$ $ 
CURRENT ASSETS 
Coch® “. 2 cope uk Sate A ee ee ee Oat fe bet 249,803 


Marketable securities — at cost 
(quoted value 1972 — $513,000; 


LOT ea $526,000) ee ae a ee 981,576 581,576 
INGCOUMtSTeECCLVa DG teen te). kt Ge) tm en een nee 92,215 118,875 
Current portionsor balance ol sale) 3.) = pat ae 179,722 141,666 
Income taxes recoverablew-s ie ee ee 860,057 
Prepaid expenses and supplies eS od ee cee ee 103,006 37,970 

1,816,576 1,129,890 


BALANCE OF SALE OF FRANCHISES — 
due in annual instalments to 1992, 


less current portion BW a aa ngs, ae a ee te ama 891,708 425,001 
Frxep Assets (note 3) 

Land, building and equipment — at cost ......... 12,472,247 12,321,616 

Accumulated deprecia til. aseere tem een em 2,494,648 2,213,389 

9,977,599 10,108,227 

OTHER “ASSETS(N0te-4) hehe ene eee ee 3,488,314 108,314 


16,174,197 L771 432 
Signed on behalf of the Board: 


PETER F. BRONFMAN, Director 
E. JACQUES COURTOIS, Director 


Notes to Consolidated Financial Statements 
FOR THE YEAR ENDED JUNE 30, 1972 


1. PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of the company and its subsidiary companies, all 
of which are wholly-owned. 


(2, CHANGES IN APPLICATION OF ACCOUNTING PRINCIPLES 


During the year the company changed its basis of application of generally accepted accounting 
principles as follows: 


(a) Depreciation of the building, previously calculated using the diminishing balance method is now based 
on the sinking fund method, as applied for real estate investment companies. Under the revised 
method an amount increasing at the rate of 5% per annum compounded annually is charged to income 
so as to fully depreciate the building over a thirty year period from 1968. 


(b) The proceeds from the sale of N.H.L. franchises, previously recognized in the year of the transaction, 
are now being credited to earnings in ten equal annual amounts commencing in the year of the trans- 
action. 


The retroactive application of these changes has resulted in the following restatement of the balance of retained 
earnings from that previously reported 


June 30, June 30, 
1971 * 1970 
$ $ 
Reduction in income from sale of franchises. . ......... 1,302,500 1,510,875 
Less: Reduction in depreciation expense (less deferred 
income taxes — 1971 — $516,135; 1970 — $385,425) . . 516,136 385,424 
786,364 1,125,451 


FO 


LIABILITIES 


1972 1971 
$ $4 
CURRENT LIABILITIES 
Accounts payable 425,911 235,209 
Income taxes 866,317 
Other taxes Gare) ae, I 288,082 220,101 
Current portion of long-term debt 180,333 
894,326 UES PAIR Spay 
Lone-TEeRM Desr (note 5). . 2,524,667 
DEFERRED INCOME (note 2 (b)) 1,747,429 1,302,500 
DEFERRED INCOME TAXES . 1,480,885 422,635 
6,647,307 3,046,762 
CAPITAL STOCK 
Authorized — 
1,125,000 common shares without nominal or 
par value (note 6) 
Issued and fully paid — 
1,025,000 shares 1,082,000 1,082,000 
RETAINED EARNINGS 8,444,890 7,642,670 
9,526,890 8,724,670 
16,174,197 117712432 
SHARE H OU DER Seat © UIgiRyY: 
3. FIXED ASSETS 
The fixed assets and related accumulated depreciation are classified as follows: 
1972 1971 
Accumulated - 
Cost depreciation Net Net 
$ $ $ 
Land 488,422 488,422 488,422 
Building 10,249,165 1,243,048 9,006,117 9,095,791 
Equipment . 1,734,660 1,251,600 483,060 : 524,014 
12,472,247 2,494,648 9,977,599 10,108,227 


4. OTHER ASSETS 


Other assets represent franchises and films at cost less amounts written off. The company intends to amortize 
this balance over the estimated useful life of the assets subject to a further reduction in the event there is 


a diminution in the estimated realizable value. 


5. LONG-TERM DEBT 


Long-term debt represents the non-current portion of non-interest bearing balances owing on film purchase 
contracts, payable in fifteen equal annual instalments to 1987, secured by individual pledges of film rights. 


6. RESERVATION OF CAPITAL STOCK 


The company has authorized the granting of options to senior officers to purchase 33,000 shares at $15 per 
share, exercisable at the rate of not more than 20% annually, on a cumulative basis, until April 28, 1977. 
The stock option plan provides that any option may be satisfied by the issue, at one cent each, of that lesser 
number of shares the then market value of which is equal to the amount by which the market value of the 
shares in respect of which the option is exercised exceed their option price. 


7. DIRECTORS’ REMUNERATION 


Remuneration of directors amounted to $235,250 (1971 — $311,300). 


CANADIAN ARENA COMPANY 


AND SUBSIDIARIES 


Consolidated Statement of Source and Use of Working Capital 
FOR THE YEAR ENDED JUNE 30, 1972 


1972 1971 
$ $ 
SouRcE OF WORKING CAPITAL 
Cash flow from operations wa: 2,810,971 L637,179 
Less: Amortization of deferred income 
from franchise sales 280,964 208,375 
2,530,007 1,428,804 
Net receipts including current portion of 
balance of franchise sales 259,186 141,666 
2,789,193 1,570,470 
Use or WorKING CAPITAL 
Increase in other assets, less related 
long-term debt 855,333 
Purchase of fixed assets 153,623 65,039 
Dividends 666,250 512,500 
1,675,206 577,539 
INCREASE IN WORKING CAPITAL 1,113,987 992,931 
WorKING CapiITaL (DEFICIENCY) — BEGINNING OF YEAR .. . (191,737) (1,184,668) 
WorKING CapiTraL (DEFICIENCY) — END OF YEAR ..... . 922,250 (OL 30) 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Canadian Arena Company and subsidiaries as at June 30, 
1972 and the consolidated statements of earnings, retained earnings, cash flow from operations and source and use 
of working capital for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at 
June 30, 1972 and the results of their operations and the source and use of their working capital for the year then 
ended, in accordance with generally accepted accounting principles applied, after giving retroactive effect to the 
changes referred to in note 2 to the financial statements, on a basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO. 


Montreal, July 19, 1972. Chartered Accountants 
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CANADIAN ARENA 
COMPANY . 


INTERIM REPORT TO THE SHAREHOLDERS 


Six Months Ended 
December 31, 1972 


Consolidated net earnings for the six 
months ended December 31, 1972, amount- 
ed to $692,466 compared to $666,422 for 
the corresponding period in the previous 
year. This represents 68 cents per share 
compared to 65 cents per share last year. 


These results were achieved despite sub- 
stantially higher operating costs. The costs 
were materially offset by additional revenue 
earned from television and radio broad- 
casting and an increase in the number of 
attractions. 


Jacques Courtois, 
President 


January 25th, 1973. 


MONTREAL FORUM 


CANADIAN ARENA 
! COMPANY 


and subsidiary companies 


Consolidated Statement of 6 months ended 
Earnings — Unaudited December 31, 1972 
1972, 1971 
$ 
Gross Revenue 


Investment Income 81,31 
5,902,261 


Sponsor’s Interest, Amusem 
Tax and other Direct 


Expenses 1,836,519 1,339,414 
Operating and Administrative 

Expenses 2,824,076 2,163,296 
Income Taxes 549,200 488,600 


5,209,795 3,991,310 
Net Earnings 692,466 | 655 422| 
Common shares outstanding 
at the end of the Period 1,025,000 1,025,000 


Net Earnings per Share 68¢ 65¢ 
= Pes eee 
Consolidated Statement of 6 months ended 
Source and Use of Working December 31, 1972 
Capital — Unaudited 
1972 1971 
$ $ 
Sources 
Net Earnings 692,466 666,422 
Add: Deferred Income Taxes 201,000 61,820 
Depreciation 251,850 142,000 
1,145,316 870,242 
Less: Amortization of 
Franchise Revenue 141,804 140,482 
1,003,512 729,760 
Increase in Deferred Income 26,415 — 
1,029,927 729,760 
Uses 
Fixed Assets 177,809 107,077 
Dividends Paid 358,750 358,750 
Increase in Working Capital 493,368 263,933 


1,029,927 729,760 


Note: Net earnings for the 6 months ended December 
31, 1971, have been restated to reflect changes in 
accounting principles as described in the Com- 
pany’s Annual Report as at June 30, 1972. 
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